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Insider Trading
•    Inside trading is the general selling and buying process of securities that is particularly in breach of the fiduciary duties or even other confidence and trust relationships while at the same time being in possession of nonpublic material information regarding the security. Insider trading may involve tipping such kind of information, trading of securities by the individual who is being tipped as well as security trading by the people that misappropriate such kind of info. Insider trading could have several legal implications as portrayed below. 
•    Trading of inside information concerning an organization as known by the people from the public could include strategic plans, negotiations regarding dispositions or acquisitions or even the significant plans for capital investment. The SEC provides definitions on insiders including those that have constructive or temporary access to the information material. It is illegal for a company leader to trade based on a knowledge regarding the company if it has not yet become public information (Carlton, Fischel, 2013). 
•    Several section acts provide a court order that requires the violators of the act to give their trade profits back. Additionally, the SEC has the authority to request the court to have a penalty imposed that would amount to thrice the profits made by the violators. Moreover, there would be some criminal penalties that can also be imposed. It is therefore advisable for people to not allow insider trading to take place in their company and also they should be diligent with regards of sharing material info with any individual that isn’t an insider and they should ensure that every insider understands the various responsibilities it places on them. Even though SEC has cleared the employees and the entire organization for any wrongdoing, the investigation may have some detrimental impacts that may last in the eyes of the stakeholders as well as the general public (Carlton, Fischel, 2013)
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